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STATE OF MICHIGAN,
55,
City of Detroit

CITY CLERK'S OFFICE, DETROIT

1, Jd”fce M. Wlhﬁagy » City Clerk of the City of Detroit, in said
State, do hereby certify that the annexed paper is a TRUE cOPY oF RESOLUTION

adopted (passed) by the City Council at session of

November 35, _ 2014

and approved by Mayor

_November 18, 2014

as appears from the Journal of said City Council in the office of the City Clerk of Detroit, aforesaid;
that I have compared the same with the original, and the same is a correct transcript therefrom, and of the

whole of such original

In Witness Whereof, I have hereunto set my hand

and affixed the corporate seal of said City, at

rd
Detrolt, this 3

day of _~_ December AD, 20 14

B Y
\

v

CITY CLERK
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October 27, 2014
HONORABLE CITY COUNCIL

RE: Authorization to Acquire Real Property From the School District of the City of Det,
77 Properties in Detroit, MI

The Planning & Development Department (“P&DD”) is hereby requesting the authorization of
your Honorable Body to acquire and accept 77 properties within the City of Detroit (“Properties™)
from the School District of the City of Detroit (“District”). A list of the Properties is attached
hereto as Exhibit A. 58 of the sites range from 0.2 to 10.69 acres in size and include at least 1
building ranging from 6,550 to 197,500 square feet in size. Buildings are generally in poor
condition and are categorized in the District’s property inventory for “Demolition”. The remaining
19 of the sites are vacant lots ranging from 0.06 to 10,74 acres in size,

The City wishes to acquire the Properties in furtherance of its commitment to address the City’s
blight problems. These Properties present a barrier to effective and efficient clean-up and
development of blighted neighborhoods within the City. The City plans to abate, demolish and/or
redevelop the Properties,

The City and the District have agreed that the City will accept the Properties in satisfaction of all
debt the District owes to the City for outstanding amounts charged and services rendered up to
October 31, 2014 (*Debt™), not including amounts charged and services rendered by the Detroit

- Water and Sewerage Department. This does include; but is not limited to, roughly $11,563,520.01
in certain debt that the District owes to the City for unpaid energy charges owed to the Public
Lighting Department and unpaid fees owed to the Buildings, Safety Engineering & Environmental
Department.

We respectfully request your approval to accept the District’s seventy-seven (77) Properties in
exchange for rendering the Debt owed to the City paid by adopting the following resolution with
a Waiver of Reconsideration.

Respectfully submitted,

e

F. Thomas Lewand, Group Executive for Jobs & Economic Growth
Mayor’s Office on Behalf of the Planning & Development Departiment

ce: P. Mobley (Mayor's Office), M. Hollowel] (Law Dept.), G. Brown (Mayor's Office)

MicuarL B, DuGaan, Mayor
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BY COUNCIL MEMBER: UEL{AU:D

?WH.EREAS, the City of Detroit through the Planning & Development Department (“P&DD")

ﬂusr_.(l,\)g&vishcs to acquire seventy seven (77) properties within the City of Detroit, MI more particularly

described in the attached Exhibit A ("Properties”) from the School District of the City of Detroit
(“District™); and

WHEREAS, the acquired Properties will be abated, demolished and/or redeveloped by the City;
and

¢

\%’I‘IEREAS, the District owes the City of Detroit for certain unpaid charges and fees, including
Eleven Million One Hundred Forty Nine Thousand Ninety Seven and 15/100 Dollars
($11,149,097.15) in unpaid energy charges owed to the Public Lighting Department and Four
Hundred Fourteen Thousand Four Hundred Twenty Two and 86/100 ($414,422.86) in unpaid fees
owed to the Buildings, Safety Engineering & Environmental Department; and

WHEREAS, the City of Detroit has agreed to render paid all outstanding debt the District owes
the City for all outstanding amounts charged and services rendered up to October 31, 2014 for alt
City departments (“Debt”) in exchange for the Properties. The Debt does not include amounts
charged and services rendered by the Detroit Water and Sewerage Department; and

WHEREAS, the Buildings, Safety Engineering and Environmental Department (“BSEED”) has
reviewed the environmental inquiry completed for the Properties; and

WHEREAS, in accordance with Chapter 2, Article L., Division 2. of the Detroit City Code: (1)

~ the City Council finds that thie Propertics have reccived an environmental inquiry in accordance

with the review referred to in the preceding paragraph; (2) pursuant to the request of P&DD, the
City Council finds that despite the possibility of environmental contamination, acquisition of the
Properties is necessary to protect the health, safety and welfare of the public; furthermore,
acquisition of the Properties are necessary as they are included ina project plan and that acquisition
of the Properties will not prejudice the right of the City to recover response costs from any potential
responsible parties under State and/or Federal law; (3) the City Council finds and declares that the
preservation of the promotion of the public health, safety, welfare or good outweighs the cost of
the environmental assessment and therefore waives the requirement that the seller bear the cost of
the environmental assessment; and (4) within 45 days of recording the deeds to the Properties,
P&DD shall have prepared and submit to the Michigan Department of Environmental Quality a
Baseline Environmental Assessments for the Properties; now therefore be it

RESOLVED, at closing, the Debt shall be satisfied and the City shall take responsibility for the
Properties. However, title to the Propertics shall remain in the District and the District shall place
deeds to the Propertics with an escrow agent. Ownership and title to the Properties shall remain
in the District until the City has completed environmental assessments for each of the Properties.
If'an assessment for a respective property returns unexpected environmental concerns, the City, at
its sole discretion, may refuse to accept that respective property and the title for said property shall
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remain with the District, with the deed being returned to the District by the escrow agent. For
respective properties that the City plans to accept after environmental assessments have been done,
the deeds to those properties shall be given to the City by the escrow agent and promptly recorded;
and be it further

RESOLVED, that the District shall return the property value amount to the City for any respective
property thatis returned to the District for unexpected environmental concerns. The property value
for each of the Properties is outlined in Exhibit A. In lieu of return of the property value amount
to the City for any respective property that is returned to the District for unexpected environmental
concerns, the City may, at its sole discretion, accept from the District a substitute property.
Acceptance of a substitute property must be approved by Detroit City Council under separate
resolution; and be it further

RESOLVED, that Properties listed in Exhibit A include the common address and school name for
each property being acquired, however the legal descriptions and parcel identification numbers
shall be included on all deeds accepted by the City and the common addresses may be reconciled
with the legal descriptions and parcel identification numbers prior to closing; and be it further

RESOLVED, that in accordance with the foregoing communication, the P&DD Director, or his
authorized designee, be and is hereby authorized (o accept and record deeds to the City of Detroit
for the Properties, as well as execute any such other documents as may be necessary to effectuate
transfer of the Properties from the District to the City of Detroit for relief of the Debt: and be it

further

RESOLVED, that the Finance Director is hereby authorized to accept the Properties in satisfaction
of the District’s Debt; and be it further

- RESOLVED, that the Finance Director is hereby authorized to update such City records as

required to reflect that the District’s Debt has been satisfied; and be it further

RESOLVYED, for a period of five (5) years from the date of approval of this resolution, the City
of Detroit shall not sell any of the Properties to a public school academy, commonly known as a
charter school and created under and defined by Public Act 451 of 1976, that directly competes
with a District school located within one (1) mile of the respective property that the City wishes to

sell.

A WAIVER OF RECONSIDERATION IS REQUESTED,

(See Attached Exhibit A)




EXHIBIT A
List of Properties to be Acquired
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EXHIBIT B
Terms Sheet




TERMS SHEET

Acquisition of 77 Properties throughout Detroit, M1

Property Addresses:

Property Descriptions;

Seller:

Buyer &
Proposed Buyer’s Use:

Appraised / Approximated
Valued

Proposed Purchase Price:

Other Conditlony:

October 28, 2014

See Exhibit A

58 sites ranging from 0.2 to 10.69 acres in size that include at least | building
ranging from 6,550 to 197,500 square fect in size. Buildings are generally in
poor condition and are categorized in the Seller's property inventory for
“Demolition™,

19 vacant lots ranging from 0.06 to 10,74 acres in size.

Detroit Pubtic Schools

City of Detroit

The City wishes to acquire the properties in furtherance of its commitment to
address the City's blight problems. These properties present a barrier to effective
and efficient clean-up and development of blighted neighborhoods within the
City. With access to greater resources, the City is in better position to abate,
demolish and/or redevelop the properties.

$11,126426*

*Figure based on actual DPS appraisals for some properties and approximated
value based on average appraised pricing per sq. . for the remainder of
properties.

Satisfaction of all debt DPS owes to the City for outstanding amounts charged
and services rendered up to October 31, 2014 for all Departments with the
exception of DWSD.

To include, but not limited to:

$11,149,097.15 in outstanding energy charges owed to PLD
$414,422.86 in outstanding fees owed to BSEED

The City plans to conduct a minimal environmental inquiry of all propertics
sufficient to merit Detrolt City Council approval of the transaction under the
condition that further eavironmental assessments will be conducted by the City
on each property prior to the City taking title. The City has the option to refuse
any property that it finds with unexpected environmental concems.

At closing, DPS will receive a Certification of Satisfaction of Debt letter and the
City will have tull responsibility for the properties. DPS will deposit the deeds
for the propertics in escrow with a title company, The City will take title to each
respective property over time as ¢nvironmental assessments are completed and
in the event it does not find any uncxpected environmental concerns for that
respective property. The District shall return the purchase price to the City or
provide a comparable substitute property for any respective property that is
returned to the District for unexpected environmental concerns.
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